COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF B.L.S.T., INC., FOR
AUTHORITY TO ACQUIRE AND OPERATE THE
SEWAGE TREATMENT PLANT OPERATED BY
MERRICK DEVELOPMENT, INC., IN MERCER
COUNTY, KENTUCKY

CASE NO. 9927
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On Aprilt 30, 1987, B.L.S.T., Inc., ("B.L.S.T.") filed a
request for Commission approval of its purchase of certain public
utility assets of Merrick Development, Inc., ("Merrick") located
in Mercer County, Kentucky. Additionally, B.L.S.T. requested
authcrity to increase rates for customers of B.L.S.T. and those
Customers to be acquired after the purchase of Merrick. On May 8,
1987, pursuant to 807 KAR 5:00]1, Section 2(2), the rate increase
portion of the application was rejected by the Commission's
executive director. Only the request for permission to acquire

Merrick remains.

The Commission has reviewed the contract for sale of certain
asgsets of Merrick Development to B.L.S.T., as well as the
financial, technical and managerial abilities of B.L.S.T., and is
of the opinion that B.L.S.T. is ready, willing, and able to own
and operate the subject sewage treatment facilities of Merrick.
B.L.S.T. currently employs personnel and has access to eguipment

which will enable it to adequately operate and maintain the

system.



Therefore, the Commission should approve the transfer of
Merrick's previously described utility assets to B.L.S.T.

IT IS THEREFORE ORDERED that:

1l. The transfer of assets from Merrick to B.L.S.T. be and

it hereby is approved.

2. Merrick Development shall file with the Commission an

annual report for the portion of 1987 in which it operated the

system within 30 days of the date the transfer of assets takes
place.

3. B.L.S.T. shall have the responsibility of filing with
the Commission an annual report for that portion of 1987 in which
it operates the system by March 30, 1988.

4. B.L.S.T. shall keep reconrds for the sewage treatment
plant in accordance with the uniform system of accounts for sewer
utilities as prescribed by the Commission.

5. B.L.S.T. shall file an adoption notice, adopting,
ratifying, and making its own all rates, rules, and regulations of
Merrick which are effective and on file with the Commission within
30 days of the date the transfer of assets takes place.

6. B.L.S.T. shall file its tariff within 10 days from the

date of adoption notice.

7. In its next rate case, B.L.S.T. shall have the burden of
proof for demonstrating why interest charges on debt that exceed
those charges which would have been necessary to finance the

original cost of plant in service, excluding any acquisition
adjustment less accumulated depreciation and contributions in aid

of construction, should be allowed for rate-making purposes.




8. B.L.S.T. will also have the burden of proof for demon-

strating why a return on equity or amortization of an acquisition
adjustment, that resulted from this transaction, should be allowed

for rate-making purposes.

Done at Frankfort, Kentucky, this 2nd day of October, 1987.

. PUBLIC SERVICE COMMISSION

Chairman

[
+

Viice Chairman

ATTEST:

Executive Director




APPENDIX A

INTRA AGENCY MEMORANDUM
REMTUCKY PUBLIC SERVICE COMMISSION
FARM TAP INSPECTION REPORT

DATE___8/31/87

NAME OF CUSTOMER:__ Randyr Moore

COMPANY =

ADDRESS:__Rt. 5

ILouisa, Fentucky 41230

Raiden Gas Company

TYPE OF INSPECTION: Final

PLASTIC PIPE DEVIATION NA CASE #
CONSTRUCTION Self CQ. REFERENCE #
REPORT: "THE UNDERSIGNED HAS INSPECTED THE CONSTRUCTION OF SER-~

VICE LINES DESIGNED TO PROVIDE NATURAL GAS SERVICE TO
THE CUSTOMER(S) NOTED ABOVE IN ACCORDANCE WITH 807 KAR
5:026, SECTION 3, SUBSECTION 4. THE INSPECTION(S)
INDICATED THAT THE CONSTRUCTION HAS BEEN COMPLETED [N
ACCORDANCE WITH THE KENTUCKY PUBLIC SERVICE COMMISSION
REGULATIONS 807 KAR 5:026, GAS SECTION: SERVICE LINES
AND HAS BEEN APPROVED FOR NATURAL GAS SERVICES."
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Doar S§irs:

I am currently I chns tomer af the Hairden Gas Company
lacated on the northern end of Martin Couwnty, Ventuchv. an
July 20, 1987. vour affice hneld a public hearing on the
requiremants upan which a connectiron to any 3Fas system can be
mada, At this public mesating, 1t was made clear that a
deviation +rom HRS regulations would be cons:idered by your
regulatory agency upan recaiving @ written regquestk, and an
mspection by vonrr  field inspectors showead no compromice of
safoty,

My request is fo deviaete from the requlation named HRS
27848517 Section H. ltam (&2, 1t states that all meterind. pleo -
devicears anspll be 83 ne@ar to the gatharing line @s practicel. ¢J . !
AN accordance with safe and accepbed operating practices. evimtem

Be+are wour agency became  diveachls trvvse e fe th the
MAMY s EOm@ra on FRia Gvab/em, My mdterihng device was located
Aarrgecin bimat el 2000 from the aatharina {ine. It'e location
wae At the tcot of A gtesp hill., and 15 approximataly &0
Troam n hiome. Tha ting fraom kthe oaefree 1A L' wLen=), wne 13
Duriga vnagrnegath the aurfaca of the ground. Ia .nove the
Pty g DRV LIRS ARG the reaulators et bl reqQuire @
conelgar rble amount of [ar,. T ot B and woula r@aua re trenchinq
methods v haro, ALl of thie work would tabke me past thea
Joaw 3t deadlineg i1oposed by tha aas CANPany.

[ $#e2e] tnat ne comPramises 10 Kafetv have hean made 1n
leavina this 2art of the system 1nbtact, and furthermore, I
Hon 't fegl rthat Failden Gas hags  any ahlaectione o [ )
laormation dus Coe (1) It's been 1n that lecation for 11 years
and 3 the ralative ease in resdina the mater.

Me aystam haa bean rangvatrad Lo LRS apecs encept for
flhaise rog est, Flessas send an inspactory Aa®m FoOon 83 possi1blae
to vimw this rRGLUBEL si1nce | a2 ot want fo nhave my qas
sarvicae cdilacoantected.

[ thenk wvoo in zdvanece for your assistance.

Sinceraly,

Mare

Randy < fhaare
baiden Gas Consumer
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